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COURSE TITLE Macroeconomic Analysis and Applications-II 

Course Learning Outcomes: 

On successful completion of the module students will be able to:  

1. Analyze the Income, Employment and Output determination theories and its relevance in recent 

times and significance of fiscal policy. 

2. Understand the post- Keynesian developments and the role of monetary policy and supply-side 

approach to economic issues. 

3. Identify the causes, consequences and tools to control fluctuations in economic activity. 

4. Evaluate the impact on the economy due to the dynamic interactions between the various 

macro-economic variables. 

5. Obtain an overview of the elements of public finance and the structure and components of the 

budget. 

Gist of this course in maximum 3 to 

4 lines 

The course will unfold the dynamics of the various macroeconomic 

policies and its implications on the economy to the learners. It will 

also enable them to apply the theoretical understanding of the 

concepts into the real -world scenario.  

Detailed syllabus 

Unit CONTENTS OF THE COURSE 
No. of 

Lectures 

1.  Title of the Topic: Determination of Output, Employment and Income 

1.1.The Classical Theory and its Critique 

1.2. Keynes Theory of Output, Employment and Income 

1.3.Consumption and Investment Function 

1.4.Concept of Multiplier and Accelerator 

1.5.Relevance of Keynesian Theory in recent times and significance of 

fiscal policy.(Case Studies) 

 

16 

2.  Title of the Topic: Post- Keynesian Developments 

2.1. Monetarism and significance of Monetary Policy 

2.2. Supply-side Economics & Stagflation. 

2.3. Rational Expectations Theory 

8 
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3. Title of the Topic: Trade Cycles 

3.1. Features and Phases of Trade Cycles 

3.2. Selected Theories and Case Studies- Financial Meltdown 2008, 

Greece Crisis, Asian Financial Crisis 

3.3. Anti- Cyclical Policies 

12 

4. Title of the Topic: Inflation and Deflation 

4.1. Inflation-Its Characteristics 

4.2. Demand –Pull and Cost-Push Inflation  

4.3. Inflationary Gap 

4.4. Deflation and Deflationary Gap. 

4.5. Recent trends in inflation in India 

4.6. Short –run and Long-run Phillips Curve –Its Policy Implications 

12 

5. Title of the Topic:  Public Finance 

5.1. Public Finance- Its Scope 

5.2. Budget- Structure & Components 

5.3. Types of Budget Deficits 

5.4. Recent trends in the budget of India 

6 

 

 
Total Number of Lectures 54 
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